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Recent Financial Developments 

JL HE investment expansion that 
started about 5 years ago has con­
tinued in 1965. By the third quarter, 
gross private domestic investment was 
$9 billion above the 1964 rate. Most 
of this advance was in nonresidential 
fixed investment, which increased 
through the first three quarters, con­
tinuing the steep rise that has been 
underway for a few years. Third 
quarter inventory accumulation, though 
down from the peak of the first quarter 
of 1965, was also above last year's pace. 
In contrast, outlays on residential 
structures were at about the same rate 
as they were in the middle of 1964, 
having fluctuated without any appar­
ent trend since then. They are still 
a little below the peaks reached early 
last year. Net foreign investment was 
somewhat lower this year than last. 
The rise in private investment was 
matched by a rise in private saving from 
1964 to the third quarter of this year. 
Undistributed corporate profits rose 
$6 billion—-mostly during the first 
half—and accounted for two-thirds of 
the advance. The corporate cash flow 
was augmented by a $2}4 billion advance 
in capital consumption allowances. 
Personal saving, which had been low 
during the first half, moved up sharply 
in the third quarter, to a volume about 
$1 billion above the 1964 rate. 

The difference between Federal re­
ceipts and expenditures on income and 
product account displayed a pattern 
just the opposite of that shown by 
personal saving. During the first half 
of 1965, the Federal Government 
showed a surplus averaging $2K billion 
(annual rate); during the third quarter, 
it ran a deficit of $4 bilhon. To a 
large extent, these swings in personal 
saving and the budget position were 
closely related. Early in the year. 

higher personal tax settlements on 1964 
incomes boosted the Government sur­
plus and held down the rise in dispos­
able income and savings; in the third 
quarter, the cessation of these settle­
ments and the retroactive Social Secu­
rity payment tended to raise personal 
saving while increasing the Govern­
ment deficit. 
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Interest Rates 
lAmg-term rates have moved up this year 

Percent 
5.00 

Newly Issued Corporate Aa Bonds 
(Seasonally Adjusted) 

U.S, Treasury Taxable Bonds 
4 , 2 5 \ 

4 , 0 0 I I I I I I I I I I I I I I I I I I I I I I I 

short-term rates peaked early in the year 
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Contrast with earlier expansions 

The investment expansion, together 
with increases in consumer purchases 
of autos and other durable goods, led 
to a marked rise in the demand for 
credit, which was largely accommodated 
at stable or slightly rising interest rates. 
This is in marked contrast to develop­
ments during previous periods of in­
vestment growth, for example, those of 
1955-57 and 1959-60, when increased 
credit demands were accompanied by 
sharp increases in interest rates. 

The comparative stability of interest 
rates during the economic advance 
that started in 1961 has reflected two 
major developments that differ from 
earlier experience: Corporate internal 
funds have advanced almost Avithout 
interruption, and monetary policy has 
been more oriented toward keeping 
interest rates stable. 

Corporate profits before taxes have 
risen almost every quarter during the 
past 5 years, whereas profits peaked 
rather early in previous expansions. 
The beneficial effects of this profit 
performance on internal funds were 
enhanced by the liberalization of tax 
depreciation regulations, by the tax 
credit on new investment, and by reduc­
tions in corporate tax rates. Although 
dividends were increased substantially 
over this period, internal funds rose 
$24 billion from early 1961 through the 
summer of this year. 

Over most of the current economic ex­
pansion, the rapid growth in corporate 
investment has lagged behind the rise 
in internal funds, corporation borrowing 
has been limited, and liquid assets 
have been well maintained. In con­
trast, earlier economic expansions were 
characterized by a rise in investment 
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Table 1.—Sources and Uses of Funds, Nonfarm Nonfinancial Corporate Business, Annual ly , 1946-64 

(Billions ot dollars) 

d 

L
in

e 

1 

2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 
14 

l.S 

16 
17 
18 
19 

20 
21 
22 
73 
24 
?5 
26 
27 
28 

29 

Internal sourcesi 
Undistributed proflts • 
Corporate Inventory valuation adjustment 
Capital consumption allowances i 

Eslernal sources 
s tocks 
Bonds 
MortKaaes 
Bank loans, n.e.c -

Trade d e b t . . 
Profits tax n i h i l i t y . 
Other liabilities. 

Nonresidential fixed Investment 
Kesldentlal structures 
Change In business Inventories 

Increase in financial assets 2 
Liquid assets 

Demand deposits and currency 

U .S . Government securities 

Consumer credit 
Trade credit 
Other financial assets 

1946 

16.9 

7.8 
8.5 

- 5 . 3 
4.6 

9.1 
1.1 
1.0 
. 8 

2.9 
(•) 
3.1 

- 1 . 9 
2.1 

21.7 

17. G 
ID. 9 

.7 
6.0 

4.1 
- 4 . 6 

1.1 
(•) 

- 6 . 8 
. 1 
. 6 

3.4 
4,7 

4.8 

1947 

27.2 

12.6 
12.8 

- 5 . 9 
5.7 

14.6 
1.2 
?.B 

. 9 
2.3 

.1 
3.7 
2,3 
1.3 

30.7 

16.7 
14.6 

. 8 
1.2 

14.0 
1.1 
2.2 
(•) 

- 1 . 2 
. 1 
.6 

5,9 
6,3 

3.5 

1948 

27.1 

18.7 
14.0 

- 2 . 2 
6.8 

8.6 
1.0 
4.3 

. 3 

. 6 

. 3 

. 8 

. 9 

. 3 

26.1 

19.8 
17.2 

. 5 
2.1 

6.3 
1.1 
. 2 
(•) 
. 7 
. 2 
.6 

2,1 
2.6 

- 1 . 0 

1949 

18.7 

19.1 
9.5 
1.9 
7.8 

- . 4 
1.3 
2.9 

. 5 
- 1 . 6 

.5 
- 2 . 2 
- 2 . 4 

.6. 

14.3 

14.0 
14.8 

. 9 
- 1 . 7 

. 4 
3.2 
1.1 
(*) 
2,0 

. 2 

.4 
- 1 . 8 
- 1 . 5 

- 4 . 4 

1950 

41.6 

17.9 
14.3 

- 5 . 0 
8.6 

23.6 
1.4 
1.6 
1,0 
2.8 

.9 
7.6 
7.5 

. 8 

43.4 

22.2 
16.8 
1.5 
4.8 

21.2 
4.4 
1.5 
(•) 
2,9 

'% 
10,2 
6,7 

1.9 

1951 

.38.7 

19.9 
11.1 

- 1 . 2 
10 0 

18.8 
1.9 
3.3 

.2 
3.8 
1.2 
2.2 
4.7 
1.5 

35.9 

28.9 
20.1 

, 2 
8.6 

7.0 
3.0 
1.8 

':i 
. 3 
.6 

1.8 
1.7 

- 2 . 8 

1962 

31.6 

21.2 
9,0 
1.0 

11.2 

10.4 
2.3 
4.7 

.6 
1.7 
(•) 
2,0 

- 3 . 3 
2.5 

27.6 

23.4 
20.6 

,6 
2,2 

4.1 
.3 
.8 
(•) 

- . 7 
.3 
.8 

3.5 
- . 5 

- 4 . 0 

1953 

29.4 

21.1 
9.3 

- 1 . 0 
12.9 

8.3 
1.8 
3.4 

.3 
- . 4 
(*) 

.6 

.3 
2.2 

26.3 

23.6 
22.3 

.6 

.8 

2.7 
1.9 
.1 
(•) 
1.6 
. 2 
. 2 

- . 7 
1.2 

- 3 . 1 

1954 

29.1 

23.3 
0.0 

- . 3 
14.6 

5.8 
1.6 
3,6 

.7 
- 1 . 0 

™ 2 

- 3 . 0 
1.8 

26.9 

20.5 
21,4 

1,1 
- 1 . 9 

6.3 
- . 2 
2.1 

, 2 
- 2 , 3 
- . 2 

.3 
4.7 
1.4 

- 2 . 2 

1955 

53.6 

29.2 
13.9 

- 1 . 7 
17.0 

24. S 
1.0 
2.8 

.7 
3.4 
(•) 
8.5 
4.2 
3.0 

50.7 

29.7 
24.0 

.7 
4.9 

21.0 
5.2 
1.0 

- . 1 
4.2 

. 1 

.7 
10.9 
4.0 

- 2 . 9 

1956 

47.2 

28.9 
13.2 

- 2 . 7 
18.4 

18.3 
2.3 
3.6 

. 4 
4.8 
(•) 
6.3 

- 2 . 0 
3.9 

44.9 

35.0 
29.7 

. 4 
4.9 

9.9 
- 4 . 2 

. 2 
(•) 

- 4 . 6 
.1 
.4 

7.6 
6.0 

- 2 . 3 

1957 

42.0 

30.6 
11.8 

- 1 . 6 
20.3 

11.4 
2.4 
6.3 

. 3 
1.2 
.7 
. 4 

- 2 . 3 
2.4 

40.7 

3.3.8 
32,6 

.7 

. 6 

6.8 
- . 2 
(•) 
(•) 

- . 4 
. 3 
. 2 

3.0 
3.7 

- 1 . 3 

1968 

42.1 

29.5 
8.3 

- . 3 
21.4 

12.6 
2.1 
5.7 
1.2 

- . 7 
. 2 

4.4 
- 2 . 3 

2.1 

40.9 

26.6 
27.5 

1,5 
- 2 , 6 

14.4 
2.4 

- 1 . 5 
. 9 

P 
.5 

7.5 
3.6 

- 1 . 2 

1959 

65.6 

35.0 
12.6 
- . 5 
22.9 

20.6 
2.2 
3.0 
1.2 
3.1 
. 4 

4.6 
2.2 
3.8 

62.8 

35.1 
29,2 

1,7 
4.1 

17.7 
6.6 

- 1 . 0 
- . 4 
0.6 

. 6 

. 8 
6.9 
3.7 

- 2 . 8 

1960 

47.3 

34.4 
10.0 

. 2 
24.2 

12.9 
1.6 
3.6 

.7 
1.3 
1.0 
3.2 

- 2 . 2 
3.6 

42.5 

36.7 
32.5 

1.2 
3.0 

5.8 
- 4 , 1 

- . 5 
1.3 

- 5 . 4 
. 6 
. 2 

6.3 
3,5 

- 4 . 8 

1961 

54.5 

35.6 
10.2 
- . 1 
25.4 

18.9 
2.5 
4.6 
1.7 

^:'3 
6,7 
1.7 
1.4 

52.1 

34.9 
31.1 

2,3 
1.5 

17.2 
3.3 
1.6 
1.9 

- . 3 
.1 
. 1 

9,4 
4,4 

- 2 . 4 

1962 

61.0 

41.8 
12.4 

. 3 
29.2 

19.2 
. 6 

4.6 
2.9 
2.4 
. 7 

3.8 
. 4 

3.8 

56.9 

42.6 
34.3 

3,0 
4.7 

14.0 
2.4 

- 2 . 3 
3 .7 

. 2 

. 8 

. 9 
7.8 
2.9 

- 5 . 0 

1963 

63.6 

44.3 
13.8 
- . 4 
31.0 

19.3 
- . 3 
3,0 
3.4 
2.8 

. 5 
6.3 
1.8 
1.9 

60.6 

43.6 
35.7 

3.7 
4.2 

16.9 
3,0 

- 1 . 9 
3.9 

. 4 

. 7 

. 7 
8,0 
5.2 

- 3 . 1 

1964 

68,0 

49.4 
16.7 
- . 3 
32.9 

18.6 
1.4 
4 .0 
3.4 
3.4 
1.3 
2.4 

. 2 
2.5 

64.5 

49.6 
41.3 
3.7 
4.6 

14.9 
. 6 

- 2 . 6 
3,2 

- 1 , 5 
1.4 
1.0 
8.9 
4.5 

- 3 . 5 

Table 1.—Sources and Uses of Funds , Nonfarm Nonfinancial Corporate Business, Seasonally Adjusted Quarterly Totals a t Annual Rates , 
1957-60 

(Billions of dollars) 

1957 

III IV 

1958 

III IV 

1959 

II HI I V 

1960 

II III IV 

3 
4 
5 

6 
7 
9 
9 

10 
11 
12 
13 
14 

16 

10 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

29 

Sources, total. 

Internal sources >.— 

Undistributed profits' 
Corporate inventory valuation adjustment. 
Capital consumption allowances ' 

External sources 
Stocks — 
Bonds 
Mortgages 
Bank loans, n.e.c.. . 
Other loans 
Trade debt 
Proflts tax liability.. 
Other liabilities 

Uses, total. 

Purchases of physical assets 
Nonresidential flxed Investment.. 
Hcsldentlal structures—,! 
Change in business Inventories... 

Increase in financial assets ^ 
Liquid assets 

Demand deposits and currency.. 
Time deposits.. 
U.S. Government securities 
Finance con-pany paper 

Consumer credit 
Trade credit 
Other financial assets 

Discrepancy (uses less sources) 

60.2 

30,4 

14.1 
-3 .0 
19.3 

19.7 
3.0 
6.6 
.2 

2.6 
1.0 
4.5 

- . 4 
2.5 

48.6 

36,2 
32.1 

.6 
2.6 

13.3 
3.7 
1.6 

(•) 
1.8 
.2 
.6 

5.4 
3.6 

-1 .6 

44.0 

30.8 

11,9 
-1 ,1 
20.0 

13.2 
3.7 
6.0 
.1 

3.5 
.5 

l.I 
- 3 .2 

1.4 

42.6 

34.0 
32.1 

.6 
1.3 

8.7 
-1 .6 
-1 .5 

^•?3 
- . 4 
- . 1 
3.6 
6.7 

42.2 

31.1 

11.8 
- 1 . 4 
20,6 

11.1 
1.2 
6.6 
.5 

- . 5 
.6 
.6 

- 1 . 0 
3.2 

41.5 

34.9 
33.5 

.8 

.6 

6.6 
- . 8 

.7 
(•) 

-1 .7 
.2 
.2 

2,6 
4.5 

- , 7 

31.6 

29,9 

9.4 
- . 7 
21.2 

1.7 
1.9 
6.2 
.6 

- . 8 
.6 

-4 .7 
- 4 . 6 

2.5 

30.0 

31.2 
32.5 
1.0 

-2 .2 

-1 .3 
-1 .9 
- . 8 
(•) 

-2 .1 
1.0 

(•) 
.3 
.1 

- 1 , 7 

28.4 

26.9 

6.8 
-1 .2 
2L3 

1.4 
1.0 
8.1 

.8 
-2 ,3 

1.2 
-1 ,4 
-6 ,7 

,0 

26.0 

25.3 
29.5 

.9 
-5 .0 

.7 
-1 .0 
- . 2 
2.2 

-3 .3 
.3 

- . 2 
-1 .4 

2.7 

- 2 , 4 

38,2 

27,8 

6,0 
.7 

21.2 
10.4 
3.6 
4.1 
.8 

-2 .6 
- . 2 
6.0 

- 5 , 0 
3.7 

36.1 

23.8 
27.1 
1,0 

-4 .3 

12,3 
- . 3 
1.6 
2.2 

- 4 . 0 
- . 1 

.1 
9.8 
2.2 

-2 .1 

49.9 

36.1 

8.6 
(*) 
21.5 

18.9 
1.9 
6.1 
1.3 

- . 2 
- . 6 
9.4 
.4 
.7 

47,9 

25.6 
26.3 
1.7 

-2 .3 

22.3 
3,1 
3,0 

- . 4 
.7 

- . 1 
1.2 

14.5 
3.0 

-1 .1 

62,8 

33,1 

11.9 
- . 6 
21.8 

19.7 
1.8 
4.4 
1.9 
2.2 
.4 

3.7 
2.1 
3.1 

53.6 

31,1 
27.4 
2,2 
1.6 

22.5 
7.9 
1.5 

- . 4 
6.8 

(•) 
.7 

7.0 
6.5 

58.4 

34.1 

13.2 
- 1 . 0 
22.0 

24.3 
2.1 
3.0 
1.5 
1.7 
.2 

7.4 
4.0 
3.6 

66.4 

34.5 
27.9 
2.4 
4.3 

20.9 
5.7 

- . 5 
- . 4 
6.7 

- . 1 
.7 

9.3 
3.7 

- 3 , 0 

15.0 
- 1 . 3 
22.8 

30.0 
3.1 
2.9 
1.6 
4.6 
.8 

6.4 
7.1 
4.4 

63.7 

39.6 
28.8 
1.8 
9.0 

24.1 
9.4 
.3 

- . 4 
8.6 

.9 

.8 
8.4 
4.4 

- 2 . 8 

44.0 

34.1 

11.4 
- . 3 
23.0 

9.9 
1.2 
2.6 
1.0 
4.1 
.7 

- 1 . 0 
- 1 . 6 

2.7 

43.2 

29.8 
29.0 
1.5 

- 1 . 6 

13.3 
7.7 

- 2 . 1 
- . 4 
9.6 

.5 
1.0 
.6 

3.9 

- . 8 

53.3 

35.2 

10.7 
.8 

23.8 
18.1 
2.5 
3.2 

.6 
2.1 

- 1 . 7 
4.8 

48.8 

36.2 
30.0 
1.3 
4.9 

12,5 
- . 1 

- 1 . 8 
- . 4 
1.4 

9.2 
2.9 

- 4 , 5 

57.8 

36.0 

13.1 
- 1 . 3 
24.2 

21.8 
1.6 
2.7 
.8 

6.0 
1.3 
6.7 

- 1 . 9 
5.5 

64.7 

43.7 
32.1 
1.6 

10.1 

11.0 
- 3 . 0 

.6 
- . 4 

- 6 . 4 
2.2 

(•) 
8.3 
4.5 

-3 .1 

48,7 

35,2 

10.9 
.1 

24.1 
13,6 
2.0 
2.9 
.6 

1.0 
2.1 
2.4 

- 3 . 4 
5.8 

36.7 

37,4 
32.8 

.8 
3.8 

- , 7 
- 4 . 6 
- . 6 
(•) 

- 4 . 1 
.1 
.5 

3.9 
- . 2 

-12 ,0 

42,1 

34,1 

8.8 
1.0 

24.2 
8,1 
1.8 
3.9 

.8 
- 1 . 0 
- . 4 
3.9 

- 3 . 2 
2.4 

43,2 

33,9 
32.4 
1.0 
.5 

9,3 
-3 .7 

.7 
2.0 

-6 .7 
.3 

(•) 
7.0 
6.9 

1.1 

4O.7 

32,4 

7.2 
.9 

24.2 
8,3 
1.0 
4.2 

.5 

.3 

.9 
- . 4 
- . 3 
2.0 

35.4 

31.9 
32.7 
1.4 

- 2 . 3 

3.6 
- 4 . 8 
- 2 . 0 

3.5 
- 5 . 5 
- . 3 

.4 
6.0 
2.8 

- 5 . 3 

Source: Board of Governors of the Federal Reserve System. 

'Less than $50 million. 

1 The figures shown hero for "totemal soiuces," "imdlstributed proflts." and "capital con­
sumption allowances" differ from those shown for "cash flow, net of dividends," "undistributed 
proflts" and "capital consumption allowances" in the corporate gross product table (pages 62 
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Table 1.—Sources and Uses of Funds , Nonfinancial Nonfarm Corporate Business , Annual ly , 1952-56 

(Billions of dollors) 

1952 

I 

32.4 

21.9 
10.6 
.5 

10.8 

10.6 
2.2 
4.7 
.6 
2.6 
.2 

-.3 
-3.5 
4.0 

28.2 

24.6 
20.7 
.7 
3.2 

3.7 
1.8 
4.1 
(•) 
-2.5 

.2 

.3 
2.1 
-.5 

-4,2 

II 

22,4 

20,3 
7.4 
1.8 

11.1 

2.1 
2.6 
5.3 
.4 

-.4 
-.2 

-2.6 
-5.8 
2.8 

18.7 

21.3 
21.3 
.7 

-.7 

-2.6 
.1 

-1.5 

(•) 
.9 
.7 
1.2 

-1.1 
-2.9 

-3.7 

III 

34.0 

20.1 
8.7 
.1 

11.3 

13.9 
1.6 
6.1 
.4 
.5 
.3 
6,4 

-2,9 
2.5 

29.6 

22.3 
19.5 
.5 
2,4 

7.3 
-.4 
1.1 
(•) 
-1.8 

.3 

.7 
7.8 

-1.1 

-4.6 

IV 

37.3 

22.3 
9.1 
1.5 
11.7 

15.0 
2.8 
3.6 
.5 
3.9 
-.1 
4.4 

-1.1 
.9 

33.7 

25.7 
20.9 
.7 
4.1 

8.0 
-.3 
-.7 
(•) 
.4 

(•) 
.8 
5.1 
2,3 

-3.5 

1053 

I 

35.0 

22.7 
11.4 
-.7 
12,0 

12.3 
2.1 
3.3 
.4 
.4 

-.4 
4.5 
1.3 
.7 

32.7 

24.4 
21.5 
.6 
2.3 

8.3 
2,3 

-1.6 

(•) 
4.0 
-.1 
.3 
4.1 
1.5 

-2.3 

II 

35.4 

21,4 
10.1 
-1.2 
12,6 

14.0 
2,3 
3,3 
,3 

(•) 
.2 
1.2 
3.0 
3.7 

31.6 

26.6 
22.0 
.0 
3.9 

6.0 
3.1 
3.7 
(•) 
-.4 
-.3 
.3 
.9 
.7 

-3,9 

III 

26,7 

21.2 
10.8 
-2,7 
13,1 

6.5 
1.2 
2.6 
,1 
.6 
,8 

-2,4 
1,2 
1,5 

24.8 

24.1 
22.8 
.3 
1.0 

,7 
2.4 

-1.0 
(•) 
2.8 
.6 
.2 

-3.9 
1.9 

-1.9 

IV 

20.6 

19.3 
4.9 
.7 

13,7 

1.3 
1.6 
4.2 
.3 

-2,7 
-,5 
-,8 
-4,1 
3.1 

16.2 

19.4 
22.8 
.5 

-3.0 

-3,2 
-.2 
-.6 
(•) 
-.1 
.5 
.2 

-3.9 
.6 

-4.3 

1954 

I 

22.9 

21.4 
7.9 
-.5 
13.0 

1.5 
3.0 
3.6 
.3 

-1.3 
• .1 
-.4 
-6.4 
2.8 

19.7 

19.8 
21.6 
.7 

-2.5 

-.1 
-2.8 
-1.0 

.2 
-1.9 
-.1 
.3 

• 1.2 
1.0 

-3.2 

II 

23.9 

23.0 
8.6 
.1 

14.3 

1.0 
2.0 
3.2 
.7 

-2.0 
-.4 
.7 

-3,0 
-.3 

22.3 

19.3 
21.1 
1.1 

-2.9 

2.9 
-2.9 
3.6 
.2 

-0.4 
-.3 
.2 
4.1 
1.3 

-1.7 

III 

31.0 

23,6 
9.6 
-.8 
14.8 

7.6 
.5 
5,6 
1,0 
-.7 
-.2 
1.1 

-2.0 
2.3 

28.9 

20.0 
31.4 
1.3 

-2.7 

8,9 
3.6 
3.1 
.2 
.4 

-.1 
.2 
3.4 
1.6 

-2.1 

IV 

38.5 

25.5 
10.1 

(•) 
16.4 

13.1 
.8 
1.7 
1.0 
.1 

-.2 
7.8 
-.6 
2.5 

36.6 

23.1 
21.4 
1.2 
.4 

13.5 
1.3 
2.0 
.2 

-1.4 
-.1 
.4 

10 0 
1.7 

-1.9 

1965 

I 

51.8 

28.6 
13,9 

"-1.4 
16,1 

23.2 
2.5 
2.2 
1.0 
1.2 
-.3 
9.2 
6.8 
1,6 

48.2 

25.9 
21.3 
1.5 
3.1 

22.3 
9.3 
6.5 
-.1 
4.2 
-.3 
.8 

11.1 
.8 

-3.6 

II 

48.6 

29.4 
13.3 
-.6 
16.7 

18.6 
.9 
2.3 
1.0 
3.1 
.3 
2.1 
5.1 
3.9 

45.5 

24.9 
22,8 
.8 
1.4 

20.6 
6.8 
-.7 
-.1 
6.8 
.7 
.6 
8.9 
4.2 

-2.5 

III 

52.7 

29.9 
14.2 
-2,6 
17,4 

23.6 
1.3 
2.1 
.6 
4.8 
-.7 
9.8 
3.1 
2.7 

59.7 

31.6 
25.0 
.6 
5.4 

19.7 
.5 

-.4 
-.1 
1.2 
-.2 
.6 

12.6 
5.8 

-1.9 

IV 

62.2 

29.7 
14.3 
-2.4 
17.8 

32.6 
3.2 
4.8 
.1 
4.7 
.5 

12.9 
2.6 
3.7 

68.6 

37.0 
27.1 
.2 
9.8 

21.6 
4.1 
-.3 
-.1 
4.6 
(•) 
.7 

11.1 
6.3 

-3.7 

1056 

I 

45.7 

28.8 
13.7 
-3.2 
18.3 

17.0 
2,1 
2.1 
.3 
6,4 
-,4 
5,7 

-3,9 
4.6 

43.9 

34.4 
27.8 
.2 
6.3 

9.6 
-5.4 

P 
-5.7 

.3 

.6 
6.7 
7.4 

-1.8 

II 

45.4 

28.6 
13.3 
-3,1 
18,4 

16.8 
1.0 
3.7 
.7 
4,8 
,3 
5,8 

-3,4 
3.9 

43.3 

34.4 
29.0 
.0 
4.8 

9.0 
-5.0 
-1.0 
(•) 
-5.0 

.1 

.1 
7.7 
0.9 

-2.1 

III 

47,5 

29.4 
12.4 
-1.4 
18,4 

18.1 
2.3 
4.7 
.3 
3.7 
.5 
4.4 

-2,2 
4.3 

42.6 

3.̂ .6 
30.7 
.3 
4.6 

7.0 
-4.9 
-.6 
(•) 
-4.7 

.4 

.8 
7.6 
3.4 

-4,9 

IV 

50,3 

29,0 
13.3 
-3.0 
18.7 

21.3 
3.7 
4.0 
.1 
4.2 
-.3 
5.4 
1.3 
2.0 

49.9 

35.6 
31.3 
.4 
3.9 

14.3 
-.5 
2.3 
(•) 
-2.6 
-.3 
.2 
8.3 
6.2 

-,4 

d 

z .s 

1 

2 
3 
4 
5 

6 
7 
8 
9 
10 
11 
12 
13 
14 

15 

16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

29 

Table 1.—Sources and Uses of Funds , Nonfinancial Nonfarm Corporate Business, Seasonally Adjusted Quarterly Totals a t Annual Rates 
1961-65 

(Billions of dollars) 

1061 

I 

44.0 

32.3 

7.6 
-.1 
24.7 

11.7 
2.7 
2.8 
1.2 
.1 

-.9 
6.6 

-1.2 
.5 

43.5 

39.6 
30.0 
1.8 

-1.9 

13.9 
4.6 
.5 
5.3 
-.8 
-.4 
-3.2 
5.4 
6.3 

-.5 

II 

67,5 

35,5 

6.8 
.5 

26.3 

21.9 
6.1 
7.1 
1.7 

-2.3 
1.4 
6.8 
1.9 
.3 

56.4 

33.8 
30.3 
2.1 
1.3 

22.6 
7.1 
3.5 
1.4 
2.2 

(•) 
1.1 
12.1 
2,4 

-1.1 

III 

62.1 

36,2 

10.9 
-.3 
25.6 

16.9 
1.8 
4.1 
1.6 
1.3 
.0 
2.4 
2.3 
1.3 

49.7 

36.3 
31.3 
2.4 
2.6 

13.4 
1.6 
1,3 
2,2 

-1.9 
(') 
1.2 
6.7 
3.9 

-2.4 

IV 

64.3 

38.2 

12.6 
-.3 
26.1 

26.1 
.2 

4.5 
2.1 
.9 

-.1 
11.2 
3.8 
3.5 

58.8 

38.9 
32.2 
2.7 
4.1 

19.8 
(•) 
1.2 

-1.4 
-.4 
.7 
1.3 

13.5 
5.0 

-5.5 

1902 

I 

65.8 

41,3 

12.6 
-.1 
28.8 

24.5 
.6 
5.0 
2.5 
1.1 

(•) 
7.6 
.6 

7.1 

58.5 

42.2 
33.5 
2.7 
0.0 

16.3 
2.0 

-5.1 
7.0 
.9 
.2 
.3 
9.8 
3.2 

-7.3 

11 

69,2 

41.0 

- 12.0 
(•) 
29.0 

19.2 
.9 
5.6 
3.0 
2,6 
1.7 
3,0 
.3 

2.1 

56.6 

42.6 
34.2 
3,2 
6.1 

14.0 
1.2 

-3.1 
3.6 
.2 
.6 
1.5 
8,6 
2,8 

-3.7 

III 

66.2 

41.7 

12.3 
.1 

29.3 

24.5 
.3 

4.1 
3.1 
3.3 
1.5 
8.1 
1.1 
3.1 

61.5 

42.4 
35.1 
3,3 
4,0 

19.0 
3,4 
,6 
.7 

-,2 
2,3 
,9 

11.5 
3,2 

-4.8 

IV 

51,6 

43,2 

12.7 
.9 

29.7 

8.4 
.5 

3.6 
2.9 
2.6 
-.3 
-3.6 
-.6 
3.1 

47.4 

40.7 
34.2 
2.9 
.3.6 

6.7 
2,2 

-1,5 
3.6 
(•) 

.2 

.8 
1.5 
2.2 

-4.2 

1963 

I 

66.4 

42.7 

12.4 
.2 

30.1 

23.7 

(•) 
4.0 
2.7 
1.4 
.1 

10.8 
1.9 
1.9 

62,8 

42.2 
34.5 
3.6 
4,3 

20.5 
.1 

-5,9 
4.6 
.8 
.6 

-.3 
10.5 
10.3 

-3.6 

II 

67,8 

43.8 

13.9 
-.9 
30.8 

23.9 
(•) 
3.4 
3.4 
2.6 
1.2 
0.6 
3.1 
3.7 

62.8 

42.4 
35.1 
3.8 
3.5 

20.3 
5.2 
,2 

2,4 
1,1 
1.6 
1.5 
8.9 
4.7 

-5.0 

III 

61,4 

45.6 

14.1 
.2 

31.3 

16.9 
.3 
3.6 
3.6 
1.9 
.7 
3.5 
1.4 
.9 

69.6 

44.1 
30.0 
3,7 
4,4 

16.4 
2.7 

-1.1 
3.2 
.4 
.2 
.9 
0.6 
0.2 

-.8 

IV 

59.0 

46.2 

14.6 
-1.2 
31.8 

13.8 
-1.5 
3.7 
3.7 
6.4 
-.1 
.0 
.8 
1.2 

66,1 

45.7 
37.1 
3.9 
4,0 

10.4 
4,2 
-.8 
6.2 
-,8 
.0 
.6 
6.0 
-.3 

-2.9 

1901 

I 

61,3 

48,7 

16.8 
-.4 
32.2 

12.6 
2.6 
3.6 
2.6 

-1.5 
.3 
3.2 
.6 
1.1 

69.1 

47,3 
39.7 
4.0 
3.7 

11.8 
.3 

-7.2 
6,4 
,2 
1.0 
.2 

0.7 
4.6 

-2.2 

II 

67,2 

49,3 

10.7 

(•) 
32.0 
17.9 
3.3 
3.8 
3.9 
4.3 
2.7 

-6.7 
-.6 
6.1 

62.6 

48.6 
40.0 
3.8 
4.1 

14.7 
3.1 
2.1 
1.4 

-2.4 
2,0 
1,7 
5.5 
4.3 

-4.6 

in 

76.0 

60.2 

16.8 
.2 

33,2 

25.8 
1.1 
4.2 
3.2 
3.1 
1.1 
9.0 
-.1 
4.2 

74.0 

48.6 
41.6 
3,6 
3.4 

25.4 
6,0 
2.1 
1.6 
- . 2 
1.6 
.9 

14,4 
5.1 

-2.9 

IV 

67,5 

49,4 

16.7 
-1.0 
33.7 

18.1 
-1.5 
4.3 
3.7 
7.8 
1.1 
3.2 
.9 

-1.6 

62.2 

54.4 
43.8 
3.6 
7.0 

7.7 
-6.5 
-7.5 
3.4 

-3.5 
1.1 
1.0 
0.0 
4.2 

-5.3 

1965 

I 

90.7 

55,6 

22.7 
-1.4 
34.3 

35.1 
(•) 
4.7 
2.8 
9.9 
.2 
9.5 
3.8 
4,2 

85.7 

58.6 
46.5 
4,2 
7.7 

27.2 
-2,1 
-4,9 
8,3 

-5,5 
(•) 
1,7 

14,2 
13,3 

-6.1 

II 

87.2 

55.6 

22.6 
-1.7 
34,7 

31.7 
1.8 
5,0 
3.5 

10.2 
2,1 
6,3 

-1,3 
4,2 

81.3 

56.5 
40.7 
4.2 
5.6 

24.8 
-1.7 
-4.3 
6,9 

-4,0 
,6 
,4 

12.4 
13.8 

-5.9 

III IV 

d 

ID 

a 

1 

2 

3 
4 
5 

6 
7 
8 
6 
10 
11 
12 
13 
14 

15 

16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
20 
27 
28 

20 

through 65 of the September 1965 Survey) for the following reasons: (1) these figures include, 
and the statistics In tho corporate gross product table exoliide, branch proflts remitted from 
net of corresponding U.S. remittances to foreigners; and (2) these figures exclude, and the 

corporate gross product figures include, the Internal funds of corporations whose major 
activity is farming. 

' Includes some categories not shown separately. 
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outlays greater than the rise in internal 
funds, by relatively heavy corporate 
borro\ving, and by reductions in hold 
ings of liquid assets. 

Generally speaking, monetary policy 
since 1961 has been oriented toward 
providing suflBcient funds to finance 
the rise in business activity; during 
earlier economic advances, there were 
shifts to tight money after the initial 
recovery periods. The current business 
advance has been marked by record 
expansions in bank credit, whereas 
during earlier economic rises the volume 
of new bank credit declined. 

Dm-ing the past 9 months, however, 
there has been some reversion to past 
patterns: The growth of corporate in­
vestment outstripped the rise in internal 
funds; corporate borromng increased, 
and since late last year, monetary 
policy has been somewhat less easy. 

Monetary policy moves away from 
ease 

A moderate increase in pressure on 
bank reserve positions has been ap­
parent this year. Although the volume 
of bank credit supplied so far in 1965 
has been 22 percent above the 1964 
rate, new credit, though substantial, 
has declined from the very high first 
quarter peak. 

The change in monetary policy has 
permitted bank reserves to expand, 
but not enough to match the increase in 
total credit. Although Federal Re­
serve purchases of U.S. Government 
securities through September were over 
$2 billion as compared with less than 
$1% billion in the corresponding period 
of 1964, a $1K billion decline in the 
gold stock and a $'/i billion increase in 
ciirrency in circulation absorbed the 
funds supplied by the open-market 
purchases. Borrowed reserves have 
risen throughout the year and by 
September had reached $627 million, 
the highest since the end of 1959. 

As compared with last year, business 
loans have expanded very sharply in 
1965: The $11K bUlion increase this 
year (seasonally adjusted annual rate) 
was almost twice the increase in all of 
1964. The rate of advance slowed after 
the adoption of voluntary guidelines on 
foreign lending early in the year and as 
steel inventory accumulation by steel 

SURVEY OF CURRENT BUSINESS 

users slackened after the threat of a 
steel strike disappeared. Lending to 
consumers in 1965 has outpaced last 
year's rate by a -wide margin: $4^ 
billion as compared with $2% billion. 
Purchases of State and local securities 
at $Q% billion have been 80 percent 
above the 1964 pace. Real estate loans 
increased almost $5 bilhon, slightly 
above the previous year's rate. 

Bank Credit 

Total credit creation still high but 
off from first quarter peak 

CHART 8 

Billion $ 

10 
CHANGE IN BANK LOANS 
AND INVESTMENTS 

I I I I I I I I I I I I I I I I I I I ' l l 

Business loans especially strong 

LOANS 

Business 

- 2 I I I I I I I I I I I I I I I I I I I I I I I 

Investment in tax-exempt securities 
remains high 

STATE AND LOCAL SECURITIES 

- 2 I I I I I I I I I r I I I I I I 

Liquidation of U.S. Government 
securities slows 

U.S. GOVERNMENT SECURITIES 

- 6 I I I I I I I I I I I I I I I I I I I I I I I 
1960 61 52 63 64 65 

Chongfl From Preceding Quarter 

Seoionally Adjusted 

U,S, Department ol Commerce, Office of Business Economics 65-11-6 

Data: FRB 

November 1965 

As banks have met the enlarged 
demands of their customer.' for credit 
accommodation, bank holdings of U.S. 
Government securities have been re­
duced by almost $7 billion so far in 
1965, as compared with a decHne of less 
than $1 billion in 1964. In recent 
months, the slackening in business loan 
demands and a decline in bank invest­
ment in tax-exempt securities have 
been reflected in a modest restoration of 
bank holdings of U.S. Government 
securities. 

Corporation investment up 

Corporate fixed and inventory invest­
ment has risen sharply this year. As 
noted earlier, the increased investment 
requirements have outstripped the rise 
in internal funds, and corporations 
have increased their borrowing. 

Fixed investment expenditures this 
year have risen more than $5 billion at 
annual rates above the 1964 pace and 
reached $53 billion at seasonally ad­
justed annual rates by the third 
quarter. Manufacturers of both dura­
ble and nondurable goods have been 
responsible for an unusually large part 
of the increase. In contrast, investment 
by corporations in apartment houses 
has shown little increase from the rate 
of the last 2 years. 

Corporations have, added about $6 
biUion (at annual rate) to their inven­
tories so far in 1965; this compares 
wth an increase of $4K billion in 1964. 
The rate of accumulation was highest 
in the first quarter and has since 
moderated. 

Direct investment abroad by U.S. 
corporations rose in the first half of 1965 
to an annual rate of over $4 billion. I t 
is expected that there will be a lower 
rate of outflow in the second half of the 
year. 

Corporate before-tax proflts have 
risen sharply again this year. The 
second phase of the reduction of Fed­
eral taxes has also increased after-tax 
profits. Since dividend payments, 
though high, have grown little so far 
this year, retained earnings have con­
tinued to expand, and so have capital 
consumption allowances. These factors 
combined have increased total interna] 
funds by $6 billion over 1964. Because 
of the faster growth in investment. 
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corporations have sharply increased 
their borrowing. Early in the year, 
bank loans amounted to about $10 
billion at annual rates, but they have 
since fallen as inventory accumulation 
has declined. 

Bond issues by corporations have 
also been stepped up, reaching a pace 
of almost $5% billion (net of retire­
ments) in the first 9 months of 1965, as 
compared ^vith $4 billion in 1964. On 
the other hand, stock issues, at under 
$1 billion, have been about half of last 
year's total. Mortgage borrowing has 
been little changed from last year. 

Liquid assets declined $2 billion in 
the first half. The decline affected 
mainly U.S. Government security hold­
ings: Cash holdings—particularly time 
deposits—have been well maintained. 
The decline in holdings of liquid assets 
has brought corporate liquidity ratios 
to their lowest level since 1945. 

Consumer finance 

Consumers' investment patterns have 
apparently changed somewhat in 1965. 
Though total deposit accumulation has 
been about the same as last year, there 
has been an increased emphasis on bank 
time deposits and less on savings and 
loan shares. Purchases of corporate 
and tax-exempt bonds have moved up, 
and corporate stocks have been sold on 
balance. Although the stock market 
has been extremely active this year, 
evidence as to small investor participa­
tion is conflicting: Odd lot purchases 
have risen less than total transactions; 
mutual fund sales, however, have 
moved ahead of market transactions. 

Consumer installment credit has con­
tinued to rise. New installment credit 
increased more than $7}i biUion a t 
annual rates in the first 9 months of 
1965 compared to $5% biUion in 1964. 
The rise was concentrated in auto and 
personal loans. 

Mortgage financing has climbed 
moderately from last year's pace. Al­
though the number of homes sold was 
unchanged from last year, the rising 
price level of houses and selective 
increases in loan-to-value ratios have 
helped to raise newmortgage borrowing. 

Government borrowing 
Although there have been marked 

shifts in the Federal budgetary position 

during 1965, they have had little 
direct impact on money and capital 
markets. The swing from surplus to 
deficit in the Federal Budget was not 
fuUy matched in Federal borromng. 
During the first half of the year, net 
Federal debt outstanding feU by $3% 
bUlion, and debt feU further during the 
third quarter. The Federal Govern­
ment built up its cash balances during 
the period of surplus and drew them 
down in the third quarter. 

Treasury financing operations so far 
this year have been marked by a 
reliance on Treasury bills to raise cash. 
However, there has been a moderate 
lengthening of the average maturity 
of the public debt because of an advance 
refunding in January. 

State and local governments stepped 
up their borrowing during the first 9 
months to an $11 biUion annual rate, 
as compared with $10J^ bUlion in 1964. 
A substantial volume of these funds 
entered into liquid assets held by State 
and local governments, pending dis-
bursal of the funds on public works. 

Interest rates rise 

The financial developments reviewed 
in this report have contributed to a 
moderate rise in most market interest 
rates this year. Short-term rates, which 
rose sharply in 1964, rose further early 
in the year and have since fluctuated 
around the levels reached then. After 
a long period of comparative stability, 
long-term yields moved up this summer. 

In part, the diflPerent timing of move­
ments in interest rates reflected dif­
ferent timing in demands for funds: 
Inventory buying and associated short-
term fund demands were especially 
large early in the year, whereas cor­
porate bond issues were highest in the 
summer. 

However, expectations also played a 
substantial role, particularly in the 
summer rise in long-term rates. After 
the enlargement of U.S. mUitary par­
ticipation in Vietnam during the sum­
mer, there were -widespread expecta­
tions that credit demands—already, 
large because of the business expan­
sion—would rise even more. In recent 
weeks, the rise in market interest rates 
has leveled off, as several Government 

officials have indicated that prospective 
economic developments did not require 
higher interest rates. 

Note on. Revised Stat i s t ics o n 
t h e Sources and Uses of 
Corporate F u n d s 

Recent changes in deflnitions used in 
the National Income and Product Ac­
counts (prepared by the Office of 
Business Economics) and in the Flow of 
Funds Accounts (prepared by the 
Board of Governors of the Federal 
Reserve System) have brought these 
two economic accounting systems into 
closer definitional agreement than they 
were in the past. A reconciliation of 
the two systems is published in the 
November 1965 issue of the Federal 
Reserve Bulletin. 

The estimates in the Flow of Funds 
sector "nonfarm, nonfinancial corpora­
tions" are now conceptually equivalent 
to what OBE would publish for such a 
sector. OBE has therefore discon­
tinued its previous series on the sources 
and uses of corporate funds. For the 
convenience of our readers, we present 
the Flow of Funds data for this sector 
in the sources and uses of funds format 
on the following two pages, annually 
from 1946 through 1964; and quarterly, 
seasonally adjusted at annual rates, 
from 1952 through the second quarter 
of 1965. In the future, these statistics 
will be published in the SURVEY as well 
as in the Federal Reserve Bulletin. 

The Flow of Funds series has a some­
what narrower industrial com^position 
than OBE's former statistics on the 
sources and uses of corporate funds. 
The Flow of Funds sector "nonfarm, 
nonfinancial corporations'- excludes 
farms, security and commodity brokers 
and dealers, finance companies and 
other credit agencies other than banks, 
and open-end investment companies; 
all of these groups were formerly in­
cluded in OBE's statistics for the non-
financial sector. 

The relation of these statistics to the 
national income and product data pub­
lished in the August 1965 SURVEY is as 

follows: The items classified under "in­
ternal sources" represent the portion of 

{Continued on page 84) 
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F i n a n c i n g and Sales of Foreign Affiliates of U.S . F irms 
{Continued from, page 19) 

T a b l e 7 . — S a l e s o f M i n i n g A f i i l i a t c s A b r o a d , b y A r e a a n d D e s t i n a t i o n , 1957, 1963 , a n d 1964 

(Millions ol dollars) 

Area 

Mexico, Central America, and West 

Africa 

Total sales 

1957 

2,032 

740 

920 

223 
580 
111 

70 

238 

65 

1903 

2,402 

1,000 

903 

223 
620 
120 

50 

285 

104 

1064 

2,963 

1,250 

1,200 

239 
821 
140 

60 

330 

133 

Local sales 

1957 

325 

124 

104 

67 
37 

(•) 
18 

49 

31 

1963 

432 

235 

122 

80 
41 

1 

10 

4 

61 

1964 

623 

335 

206 

lOO 
105 

1 

10 

3 

09 

Exported to 
United States 

1967 

898 

400 

403 

112 
228 

63 

4 

77 

14 

1903 

962 

465 

462 

123 
227 
102 

2 

37 

0 

1904 

1,084 

560 

450 

74 
266 
120 

(•) 
65 

9 

Exported to 
other countries 

1967 

809 

210 

413 

44 
321 

48 

48 

112 

20 

1963 

1,008 

300 

389 

20 
352 

17 

38 

244 

37 

1064 

1,256 

355 

544 

65 
400 
19 

40 

262 

66 

N O T E . — D e t a i l may not add to totals because of rounding, 
and 1904. 

latest data showing the coverages of 
the samples used and a reconcUiation 
with data collected for use in the 
balance of payments accounts. 

Table I updates figures on the ex­
ploration and development expenditures 
of foreign affiliates charged against 
their income accounts. These figures 
can be used in conjunction with the 
data on plant and equipment ex­
penditures given in this article and in 
the SURVEY for September 1965 to 
provide a more complete picture of 
foreign investment activity by U.S. 
firms. 

Sales of Foreign Manufacturing AflHiatcs, by Area, 1964 

(Millions of dollars) 

Area 
Reported 

data 

29, SII 

8,506 
3,870 

13,807 
3,260 

Esti­
mated 
total 

37,270 

11,460 
5,100 

16,600 
4,220 

Percent 
reported 

79 

76 
70 
84 
77 

Plant and Equipment Expenditures of Foreign Aflliates, 
by Industry, 1964 

(Millions of dollars) 

Industry 

All Industries 

Mining and smelting 

Trade 

Reported 
data 

4,970 

341 
1,870 
2,311 

218 
224 

Esti­
mated 
total 

6,118 

420 
2,066 
2,983 

328 
321 

Percent 
reported 

81 

81 
91 
77 
66 
70 

•Less tlion .$500,000. ' West Indies excludes Cuba in 1063 

Reconciliation of Data on Tapital Flows and Earnings 
by Industry, 1964 

(Millions of dollars) 

Data on capital flows and 
earnings 

N e t capital outflow appear­
ing in balance of payments 
accounts , 

Less: 
Purchases of exlstinj: enter­

prises and minority In­
terests 

Retained branch profits.. . . 
Plus: 

U .S . financing, other than 
parent 

o ther adjustments and re­
sidual 1 

Equals: 
N e t funds from U.S. 

(table 1) 
Undistributed earnings of 

subsidiaries consistent 
wi th balance of payments 
accounting 

Plus: 
Undistributed earnings of 

minority interests 
Retained branch proQts 
Other adjustments and 

residual 
Equals: 

RetaUied earnings tis de­
rived from tablo 1 

Total, 
speci-
llod 

indus­
tries 

1,824 

349 
107 

48 

40 

1,460 

967 

274 
107 

116 

1,463 

Min­
ing 
and 

smelt­
ing 

89 

2 
100 

- 4 7 

19 

- 4 1 

102 

131 
100 

- 4 8 

285 

Petro­
leum 

M a n u ­
fac­

turing 

- 2 

ID 

735 

- 4 9 

990 

330 
0 

97 

11 

702 

914 

140 
6 

111 

1,171 

' Includes sales to foreigners of equity Interests in existing 
ainilatcs. 

Price Changes 
{Continued from page 6) 

Uptrend in CPI continues 

From the first to the second quarter 
of 1965, the Consumer Price Index rose 
about Yi of 1 percent after seasonal 
adjustment, about double the average 
quarterly rise of the preceding year. 

Although the average level of prices 
was greater in the third quarter than in 
the second, the advance was very smaU, 
and indeed since late spring, the overaU 
level of consumer prices has been quite 
steady. 

The unusual spurt in prices this 
spring reflected mainly a sharp advance 
in food prices, particularly for meats, 
fruits, and vegetables; prices of these 
commodities have eased somewhat since 
early summer. 

Prices of nonfood commodities, which 
had been fairly stable through most of 
1964, rose an average of one-half of 1 
percent in each of the first two quarters 
of this year but feU back somewhat in 
the third quarter. In household dur­
ables and new cars, part of the summer 
decline resulted from the excise tax 
reduction. Since the tax cuts, sea-
sonaUy adjusted prices of household 
durable goods have edged down further, 
whUe new car prices (through Septem­
ber, just before the introduction of the 
1966 models) have shown no significant 
change, after aUowance for the usual 
seasonal influences. Used car prices, 
which rose contraseasonaUy at the time 
of the auto strikes early • last winter, 
have weakened steadUy this year and 
are now below the level of a year 
earlier. 

Prices of consumer services have 
continued to increase about as much 
as in recent years. Prices of transporta­
tion, medical, and "other" services 
have risen a little more than the average 
for all services, and household services 
(excluding rent) somewhat less. 

Recent Financial Deve lopments 
{Continued from page IS) 

such items in table 11 of the August 
SURVEY which accrue to the nonfarm, 
nonfinancial group of corporations; the 
items classified under "increase in 
physical assets" represent the portion of 
those of "gross private domestic invest­
ment" (tables I and II of the August 
1965 SURVEY) which was purchased by 
this group of corporations. 

OBE is presently preparing a broad 
industrial breakdown of the sources and 
uses of funds of nonfarm, nonfinancial 
corporations. 
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